BYLAWS
OF
BELL LOFTSUNIT OWNERSASSOCIATION

ARTICLE | Application of Bylaws

Section 1.1  Applicability. These Bylaws provide for the governance of the Befts

Unit Owners Association (the "Association"), whichs been formed as a New Mexico nonprofit
corporation, to possess and exercise the powerdatiels conferred under the Declaration (as
defined below) and the New Mexico Condominium Aeing Sections 47-7A-1 through 47-7D-20
NMSA 1978, as amended and supplemented from tintamt® (the "Act"). The Property being
developed as the condominium, known as Bell Traddogt Lofts Condominium, as further
described in Exhibit A attached to the Declarat{bereinafter defined), is located in Bernalillo
County, New Mexico, and has been submitted to tl@igions of the Act by recordation of the
Declaration of Condominium and of Covenants, Cood# and Restrictions for Bell Trading Post
Lofts Condominium including any amendments ther@tothe real estate records of Bernalillo
County, New Mexico (the "Declaration").

Section 1.2. Definitions. Capitalized terms used and not defined in thedavi® shall
have the meanings assigned to such terms in thia@gon or, if not defined in the Declaration, in
the Act.

Section 1.3  Compliance. The Declarant and every Unit Owner and all thastéled to
occupy a Unit shall comply with these Bylaws.

Section 1.4  Office. The office of the Condominium and the Associatibalsbe located
at the Property or at such other place as may bigmied from time to time by the Board of
Directors.

ARTICLE Il Association M ember ship and M eetings

Section 2.1  General Responsibilities. The Association shall have the responsibility of
administering the Project, establishing the annbatiget, providing for the collection of
assessments and other charges, and arrangingfarahagement of the Project and performing all
of the other acts that may be required or permitveloe performed by the Act and the Declaration.
Except as to those matters which the Act specifiaaquires to be performed by the vote of the
Owners, the foregoing responsibilities shall befqrened by the Board of Directors or Managing
Agent as more particularly set forth in Article df these Bylaws.

Section 2.2 Membership. Ownership of a Unit is required in order to qualiiyr
membership in the Association. Any person, on becg the owner of a Unit ("Owner" or "Unit
Owner"), shall automatically become a member ofARsociation and be subject to these Bylaws.
Such membership shall terminate without any forsdociation action whenever such person
ceases to own a Unit. Any such termination shatl] however, relieve or release any such former
Owner from any liability or obligation incurred ued or in any way connected with the
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Association during the period of ownership and mersbip in the Association, or impair any
rights or remedies of other Owners, either throtlgh Board of Directors or directly, against a
former Owner and member arising out of or in any wannected with ownership and membership
and the covenants and obligations incident thereto.

Section 2.3  Annual Meetings. The annual meeting of the Association shall bd be
the first Saturday of December of each year, beggim 2008. At such annual meeting, the Board
of Directors shall be elected by ballot of the Ovenm accordance with the requirements of the
Declaration and Section 3.4 of these Bylaws. Bbard of Directors may change the date of the
annual meeting to a date not otherwise inconsistétht the requirements of the Declaration and
these Bylaws.

Section 24  Special Meetings. The President shall call a special meeting of the
Association members if so directed by resolutiothef Board of Directors or upon presentation of
a petition signed and presented to the Secretarwpers holding not less than twenty-five
percent (25%) of the votes in the Association. Tbé&ce of any special meeting shall state the
time, place and purpose thereof. No business Seatransacted at a special meeting except as
stated in the notice.

Section 25 Place of Meetings.  Meetings of the Association shall be held at the
principal office of the Association or at such atlseitable place reasonably convenient to the
Owners as may be designated by the Board of Directo

Section 2.6 Notice of M eetings; Waiver.

(a) The Secretary shall mail or cause to be dedivdép each Owner a notice of each
meeting of the Owners at least ten (10) but notentban sixty (60) days prior to such meeting,
stating the time, place and purpose thereof. Thding of a notice of meeting in the manner
provided in this Section and Section 9.1 of thega®s shall be considered service of notice.

(b) Any Owner may, in writing, waive notice of amyeeting of the Owners, either
before or after such meeting. Attendance at atingedy an Owner, whether in person or by
proxy, shall be deemed waiver by such Owner ofceatif the time, date, and place thereof, except
where such Owner attends a meeting for the expegmse of objecting to the transaction of any
business because the meeting is not lawfully catledonvened and such Owner specifically so
objects at the time the meeting is called to ordekttendance at a special meeting shall also be
deemed waiver of notice of all business transaatettie special meeting, unless objection to the
calling or convening of the meeting is raised befire business is put to a vote.

Section 2.7  Adjournment of Meetings, Loss of Quorum. If any meeting of the
Association cannot be held because a quorum ipresent, fifty-one percent (51%) of the Owners
who are present at such meeting, either in persdoy @roxy, may adjourn the meeting to a time
not less than five (5) nor more than thirty (30yslérom the time the original meeting was called.
A meeting may be so adjourned for other reasons \yte of two-thirds of the Owners present in
person or by proxy. At such adjourned meetingyaith a quorum shall be present), any business
which might have been transacted at the meetiggnaidly called may be transacted. If a time and
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place for the adjourned meeting is not fixed bysthin attendance at the original meeting, or if for
any reason a new date is not fixed for the adjalimeeting after adjournment, notice of the time
and place of the adjourned meeting shall be giee@wners in the manner prescribed for regular
meetings (except that the minimum notice may bs bsn ten (10) days if the time to the
adjourned meeting is less than ten (10) days).

The Owners present at a meeting duly called atdl &ewhich a quorum is present may
continue to do business until adjournment, notwéthding the withdrawal of enough Owners to
leave less than a quorum, provided that any adaken shall be approved by at least fifty-one
percent (51%) of the Owners required to constidudgiorum.

Section 2.8  Order of Business. The order of business of all annual meetingshef t
Association members shall be as follows:

€) Roll call;

(b) Proof of notice of meeting;

(c) Approval of minutes of preceding meeting;

(d) Reports of Officers and Directors;

)] Reports of committees;

(9) Election of members of the Board of Directashén required);
(h) Unfinished business;

0] New business;

()] Ratification of budgets and assessments (wkquired).

Section 2.9  Voting.

(a) Voting at all meetings of the Association shwlin accordance with the number of
votes assigned to each Unit in the Declaratione fEnm "Total Votes," as used in these Bylaws,
means the total number of votes assigned to @he@tUnits. Where the ownership of a Unit is in
more than one person, the person who shall bdeshtid cast the vote of such Unit shall be the
person named in a certificate executed by all ef dwvners of such Unit and filed with the
Secretary of the Association before the meetir8uch certificate shall be valid until revoked by a
subsequent certificate similarly executed; suctocation and replacement shall be made and filed
a reasonable time before the meeting at which ibide used. If the person named in the
certificate is absent from the meeting, any Ownko ¢ present shall be entitled to cast the vote of
such Unit. If more than one person owning suclt Idrpresent then such vote shall be cast only
in accordance with the agreement of a majorityheht pursuant to Section 47-7C-10 of the Act.
Such majority agreement may be presumed if any ainthe multiple owners casts the vote
allocated to that Unit without protest being madenmptly to the person presiding over the meeting
by any of the other Owners of the Unit. Absent sowjority agreement, the Unit's vote may be
suspended or rejected if more than one person pittetm exercise the vote allocated to the Unit.
The Board of Directors shall determine the dispmsiof any such tendered votes by such multiple
owners, and the Board’s determination shall bd.fina

(b) Except where a greater number is required keyAbt, the Declaration or these
Bylaws, the affirmative vote of Owners holding yHbne percent (51%) of the Total Votes
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represented in person or by proxy at a duly condaneeting at which a quorum is present is
required to adopt decisions at any meeting of tegogiation members.

(c) If the Declarant owns or holds title to onenoore Units, the Declarant shall have
the right at any meeting of Association membersast the votes to which such Unit or Units are
entitled.

(d) No Owner may vote at any meeting, be includedatermining the presence of a
quorum or Special Quorum at a meeting or be noméhat elected to or serve on the Board of
Directors or as an officer of the Association iftlae time of such meeting, nomination or election,
the Owner is delinquent in the payment of any Assents imposed by the Association or has had
voting privileges suspended as provided in theskaMdyy The foregoing disqualification shall
continue until such time as the Owner has paid sletinquent Assessments and has provided the
Board with such reasonable assurances, if any, &sbe requested by the Board against the
recurrence of any such delinquency, or such suggkpdvileges have been restored, as the case
may be.

(e) Where the vote of the "Owner" of the Propestyalled for under the Declaration,
the voting method used to establish the vote of@ener” shall be the affirmative vote of Owners
holding fifty-one percent (51%) of the Total Votempresented in person or by proxy at a duly
convened meeting at which a quorum is present.

) Any proposed amendment to the Articles musaperoved by two-thirds (2/3rds) of
the Owners present at a duly called Associationtimgat which a Special Quorum is present.

Section 2.10 Proxies. A vote may be cast in person or by proxy. Prosieall be duly
executed and in writing, shall be valid only foe tharticular meeting designated therein and must
be filed with the Secretary before the time statethe notice of the meeting. Such proxy shall be
deemed revoked only upon actual receipt by theopepsesiding over the meeting of notice of
revocation from the Owner of such Unit. No proxialt in any event be valid for a period in
excess of one hundred eighty (180) days after xeeuwtion thereof. In the case of a Unit owned
by more than one Owner, any Owner may executexypmoa notice of revocation.

Section 2.11 Quorum. Except as otherwise provided in these Bylaws,pitesence in
person or by proxy of Owners entitled to cast yhidur percent (34%) or more of the votes in the
Association shall constitute a quorum at all megiof the Association.

Section 2.12 Special Quorum. A "Special Quorum" exists if Owners entitled tast
more than fifty percent (50%) of the votes in theséciation are present, in person or by proxy, at
the beginning of the meeting and at the time ofngpbn the issue for which the Special Quorum is
required.

Section 2.13 Conduct of Meetings. The President shall preside over all meetinghef
Association, and the Secretary shall keep the reghat the meeting and record in a minute book
all resolutions adopted at the meeting, as welhagcord of all transactions occurring at the
meeting. The President may appoint a person te s parliamentarian at any meeting. The then
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current edition ofRobert's Rules of Ordeshall govern the conduct of all meetings of the
Association when not in conflict with the Declacatj these Bylaws or the Act. Failure to follow
Robert's Rules of Order shall not, without othesugids, invalidate any action taken. All votes
shall be tallied by tellers appointed by the Prexsid

Section 2.14 Action without Meeting. Except as may be prohibited by the Act, the
Declaration or these Bylaws, any action which maytdken at a special meeting of the Owners
called by resolution of the Board (except for thecton or removal of Directors) may be taken
without a meeting if all of the Owners sign a vemttconsent to such action. Any such written
consent may be signed in one or more counterparédl, have the effect provided in the Nonprofit
Corporation Act and shall be filed with the minutéshe proceedings of Owners' meetings.

ARTICLE Il
Board of Directors

Section 3.1 Number and Qualification; Declarant Control Period.

(a) The affairs of the Association shall be govdrhg a Board of Directors. The Board
of Directors shall be composed of Owners or thallegpresentative of Owners, Mortgagees (or
designees of Mortgagees) or designees of the RextlarThe number of Directors on the Board
shall be not less than three (3) nor more than (e The initial Board shall consist of three (3)
members. Following the Declarant Control Pericgldeafined in the Declaration), the Board shall
consist of five (5) members.

(b) Declarant shall designate, remove and replha# the Directors of the Association
during the period (the "Initial Declarant Governarieeriod") which commences upon the closing
of the first Unit to be sold in any portion of t@®ndominium and concludes after sixty (60) days
following the sale of fifty percent (50%) of the itthto Owners other than Declarant, as provided
in the Declaration. Thereafter, Declarant shpfi@nt a majority of the Board of Directors during
the period (the "Secondary Declarant Governanced®grwhich commences immediately after
the Initial Declarant Governance Period and coresudpon the end of the Declarant Control
Period (as defined in the Declaration). Declamaaly, at any time during the Declarant Control
Period, record a notice to the Owners voluntariyrendering the right to appoint and remove
Directors and/or officers, all as further providedhe Declaration. The Declarant shall have the
right, in its sole discretion, during either Dedlar Governance Period to replace Directors
designated by the Declarant, and to designate shetessors. The expiration of either Declarant
Governance Period shall not impair any specialataok right or development right of Declarant
under Article XVI of the Declaration.

Section 3.2 Powers and Duties. The Board of Directors shall have all of the posve
and duties necessary for the administration ofatffi@rs of the Association and may do all such
acts and things as are permitted by the Condomidiatnthe New Mexico Nonprofit Corporation
Act, the Declaration or these Bylaws, and not regglito be exercised and done by the Owners.

The Board of Directors may delegate to one of iesmipers or, if employed for such
purpose, to the Managing Agent (as defined in 88@i3 of these Bylaws) the authority to act on
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behalf of the Board of Directors on matters relatio its duties of, if any, which may arise between
meetings of the Board of Directors, as the BoarDiofctors deems appropriate. In addition to the
duties imposed by these Bylaws or by any resolutibthe Association that may hereinafter be
adopted, the Board of Directors shall, on behathefAssociation:

€) Prepare an annual budget, in which there bleadistablished the assessment of each
Owner for the Common Expenses pursuant to Article V

(b) Establish and levy from time to time Annual Assments, Special Assessments,
Capital Improvement Assessments and Reconstructh\ssessments, as provided in the
Declaration; and to determine and fix the due date¢he payment of such Assessments, and the
date upon which the same shall become delinquent.

(c) Provide for the operation, care, upkeep andnteaance of the portion of the
Property to be operated, cared for and maintaiyetid Association.

(d) Designate, hire and dismiss personnel necedsarthe maintenance, operation,
repair and replacement of the Common Elements amdde services for the Property and, where
appropriate, provide for the compensation of sustsgnnel and for the purchase of equipment and
supplies to be used by such personnel in the pedioce of their duties, which supplies and
equipment shall be deemed part of the Property.

(e) Collect the assessments against the Ownersgsilethe proceeds thereof in
Association bank accounts, and use the proceeas ity out the administration of the Property.

)] Open bank accounts on behalf of the Associatod designate the signatories
thereon.

(9) Make, or contract for the making of, repairddiions and improvements to or
alterations of the Property and repairs to andorasbn of the Property, in accordance with the
Act, the Declaration and these Bylaws, after danwag#estruction by fire or other casualty, or as a
result of condemnation or eminent domain proceeding

(h) Enforce by legal means the provisions of thel&ation, these Bylaws and the
Rules and Regulations and act on behalf of the @wnigh respect to all matters arising out of any
eminent domain proceeding.

0] Obtain and carry insurance against casualties lgbilities, as provided in Article
VI of these Bylaws, pay the premiums therefor adidist and settle any claims thereunder.

()] Pay the cost of all authorized services rendidécethe Association and not billed to
individual Owners or as otherwise provided for gcfons 5.1 and 5.2 of these Bylaws.

(k) Keep books with detailed accounts in chronaiagiorder of the receipts and
expenditures affecting the Condominium Propertyd #re administration of the Condominium,
specifying the expenses of maintenance and regathe Common Elements and any other
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expenses incurred. Such books and account resbadsbe available for examination by, and at
the expense of, the Owners, their duly authorizgghts or attorneys, during general business hours
on working days at the time and in the manner pitesd by the Board of Directors. All such
books and records shall be kept in accordance agtiounting practices appropriate and accepted
for such purpose.

()] In addition to the foregoing, the board of &itors shall have the power, but not the
duty, to do any one or more of the following:

(1) Make, amend, repeal and replace Rules and IRigjus.

(i) Notify a Mortgagee of any default by the Owrad the Unit subject to such
Mortgage in the payment of Assessments and any pthenents required under the Condominium
Documents, in the event such default continues fogriod exceeding sixty (60) days.

(i)  Borrow money on behalf of the Associatiorh@n required in connection
with any event or circumstance relating to the afpen, care, upkeep and maintenance of the
Common Elements, provided, however, that the afftrve vote of Owners representing fifty-one
percent (51%) of the Total Votes at a meeting dedlled and held in accordance with these
Bylaws, shall be required to borrow any such sumxicess of Ten Thousand Dollars ($10,000). If
any sum borrowed by the Board of Directors on ebalthe Condominium pursuant to this
subsection is not repaid by the Association, anig Owner who pays to the creditor the portion of
the outstanding indebtedness represented by suctei®@wAllocated Interest shall be entitled to
obtain from the creditor a release of any judgenwmendther lien which such creditor shall have
filed or shall have the right to file against theitbf such Owner.

(iv)  Sell property of the Association; providechwever, that the prior vote or
written approval of the Owners holding at least twinds (2/3) of the Total Votes must be
obtained to sell during any Fiscal Year propertyhef Association having an aggregate fair market
value greater than five percent (5%) of the budbeposs expenses of the Association for that
Fiscal Year.

(v) Acquire, hold and dispose of Units and mortgalge same if such actions
and expenditures are included in the budget addptelde Association.

(vi)  Inits sole discretion, designate from tineetime certain Common Elements
as Limited Common Elements and impose such rastmgtaind conditions of the use thereof as the
Board of Directors deem appropriate.

(vi) Do such other things and acts permitted equired under the Act, the
Declaration or these Bylaws which the Board of Bioes may be authorized to do by resolution
the Association.

Section 3.3 Managing Agent. The Board of Directors may employ for the Assboia
a Managing Agent at a rate of compensation estadi®y the Board of Directors to perform such
duties and services as the Board may authorizee dumlifications and employment of the
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Managing Agent, if any, shall also be subject ® piovisions of the Declaration. The Managing
Agent shall not, however, have the power to perfamy of the functions set forth in subsections
(b), (f), (h), (i) and (I) (other than paragraph {hereof) of Section 3.2. The Managing Agentlisha
not be an Officer or Director of the Associatiomt may be the Declarant, an affiliate of the
Declarant or an affiliate of a Director.

Section 3.4  Election and Term of Office.

€) At the first annual meeting of the Owners, #mefeafter at each annual meeting of
the Owners, new Directors shall be elected by tha&s as provided in these Bylaws, and all
positions on the Board of Directors shall be filedthat election. If an annual meeting is nothel
or the Board is not elected at such meeting, trerd@may be elected at any special meeting of the
Owners held for that purpose. Each Director shaldi office until his successor has been elected
or until his death, resignation, removal or judi@djudication of mental incompetence.

(b) The term of office of one member of the Boafdaectors shall be fixed at three
(3) years, the term of office of one member of Bward of Directors shall be fixed at two (2)
years, and the term of office of one member ofBbard of Directors shall be fixed at one (1) year.
At each annual meeting after the expiration of ltngal Declarant Governance Period or after
Declarant control of the Board is voluntarily rejinshed, new Directors shall be elected to fill
vacancies created by resignations (whether or motvacant Director position was filled on an
interim basis pursuant to Section 3.6) or expiratiof the terms of past Directors. Following the
first annual meeting, the term of office of eachredtor elected to fill a vacancy created by the
expiration of the term of office of the respectpast Director shall be for two (2) years. The term
of office of each Director elected to fill a vacgnreated by resignation, death or removal of his
predecessor shall be the balance of the unseruadfehis predecessor.

(©) Any person serving as a Director may be retetécand there shall be no limitation
on the number of terms during which a person mayeseEach Owner may accumulate his votes
for the election and removal of Directors as predidn this Article. At any election of one or
more Directors, the Owner of each Condominium ghalentitled to cast a number of votes equal
to the number of Directors to be elected at suchtimg. Such Owner may cast all of such votes
for a single candidate or may distribute the vat@®ng as many candidates as the Owner sees fit.

(d) Nominations for persons qualified to be memlodrthe Board of Directors may be
submitted from the floor at any meeting at whichegection is to be held to fill a vacancy on the
Board of Directors, provided that only one persas lbeen nominated by petition or by a
nominating committee of the Board.

Section 3.5 Removal or Resignation of Directors. Except with respect to Directors
designated by Declarant, any one or more of the lmeesnof the Board of Directors may be
removed with or without cause by the vote of Owrteskling at least fifty-one percent (51%) of
the Total Votes present or participating by prokgmy regular or special meeting duly called. Any
Director whose removal has been proposed by thee@wshall be given an opportunity to be
heard at the meeting. If any or all of the Direstare removed at a meeting, new Directors may be
elected at the same meeting. A member of the Bofaddrectors may resign at any time.
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Section 3.6 Vacancies. Vacancies in the Board of Directors caused byraagon other
than the removal of a Director by a vote of thedksation shall be filled by a vote of a majority of
the remaining Directors at a special meeting of Board of Directors held for such purpose
promptly after the occurrence of any such vacamsgn though the Directors present at such
meeting may constitute less than a quorum. Eadopeso elected shall be a member of the Board
of Directors for the remainder of the term of thember being replaced and until a successor shall
be elected at the next annual meeting of the Aaonol A vacancy or vacancies shall be deemed
to exist in case of death, resignation, removgudicial adjudication of mental incompetence of
any Director, or in case the Owners fail to elda full number of authorized Directors at any
meeting at which such election is to take placeny #acancy not filled by the Directors may be
filled by vote of the Owners at the next annual timgeof the Owners or at a special meeting of the
Owners called for such purpose. If such a vacaha}l occur within sixty (60) days prior to the
date scheduled for the next annual meeting of tbgoéiation, then the remaining Directors may
leave the position vacant until such annual meeting

Section 3.7 Initial Meeting. The first meeting of the Board of Directors follog the
annual meeting of the Association shall be heldhwiseven (7) days thereafter, at such time and
place as shall be fixed by the Association at titeal annual meeting. No notice shall be necessary
to the newly elected members of the Board of Daexcin order to legally constitute such meeting,
providing a majority of the whole Board of Direcishall be present at such meeting.

Section 3.8 Regular Meetings. Regular meetings of the Board of Directors may be
held at such time and place as shall be deternimedtime to time by a majority of the Directors,
but such meetings shall be held at least once dwary4) months during each Fiscal Year. Notice
of regular meetings of the Board of Directors slallgiven to each Director, by mail, electronic
mail, facsimile or hand delivery, at least ten (d8ys prior to the day stated for such meeting.

Section 3.9  Special Meetings. Special meetings of the Board of Directors may be
called by the President on three (3) business dayis'e to each Director, given by mail, electronic
mail, facsimile or hand delivery, which notice dhsiate the time, place and purpose of the
meeting. Special meetings of the Board of Directtrall be called by the President or Secretary in
like manner and upon like notice on the writtenuesy of at least two (2) Directors.

Section 3.10 Waiver of Notice. Any Director may at any time, in writing, waivetice
of any meeting of the Board of Directors, and sweliver shall be deemed equivalent to the giving
of such notice. Attendance by a Director at any tmgeof the Board of Directors, other than
attendance for the sole purpose of objecting taxthaner in which such meeting was called, shall
constitute a waiver of notice by him of the timéage and purpose of such meeting. If all
Directors are present at any meeting of the Bo&idir@ctors, no notice shall be required and any
business may be transacted at such meeting.

Section 3.11 Quorum of Board of Directors. At all meetings of the Board of Directors,
a majority of the Directors shall constitute a guuarfor the transaction of business, and the votes
of a majority of the Directors present at a meetihgvhich a quorum is present shall constitute the
decision of the Board of Directors. If at any megtbf the Board of Directors there shall be less
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than a quorum present, a majority of those pre@mritmore than one Director) may adjourn the
meeting from time to time. At any such adjournedetimg at which a quorum is present, any
business which might have been transacted at tretingeoriginally called may be transacted
without further notice.

Section 3.12 Fidelity Bonds. Any requirements for fidelity bonds shall be deteread by
the Board of Directors in accordance with any regaents set forth in the Declaration.

Section 3.13 Compensation.  No Director shall receive any compensation frdme t
Association for acting as such.

Section 3.14 Conduct of Meetings. The President shall preside over all meetings ef th
Board of Directors and the Secretary shall keepraute book of the Board of Directors recording
therein all resolutions adopted by the Board ofeBtiors and a record of all transactions and
proceedings occurring at such meetings. The theremuedition ofRobert's Rules of Ordenay
be used to govern the conduct of the meetingseBibard of Directors when not in conflict with
the Declaration, these Bylaws or the Act.

Section 3.15 Action without Meeting. Except as may be prohibited by the Act, the
Declaration or these Bylaws, any action by the BadrDirectors required or permitted to be taken
at any meeting may be taken without a meetinglibfithe members of the Board of Directors
shall sign a written consent to such action. Anghswritten consent may be signed in counterparts
and shall have the effect provided in the NonprGbtrporation Act and be filed with the minutes
of the proceedings of the Board of Directors.

Section 3.16 Liability of Directors, Officers, Ownersand Association.

€) Officers and members of the Board of Direcgall have no personal liability with

respect to any contract made by them on behalh@fAssociation. The liability of any Owner
arising out of any contract made by the OfficerBward of Directors, or out of a right of
indemnification in favor of the members of the Bbaf Directors or Officers, or for damages as a
result of injuries arising in connection with theor@nmon Elements solely by virtue of the
ownership of a Allocated Interest therein or fabiliities incurred by the Association, shall be
limited to the total liability multiplied by the tarest of the Unit. Every agreement made by the
Officers, the Board of Directors or the ManagingeAg on behalf of the Association shall, if
practicable, provide that the Officers, the membusfrdshe Board of Directors or the Managing
Agent, as the case may be, are acting only as affanthe Association and shall have no personal
liability thereunder (except as Owners), and tletheOwner's liability thereunder shall be limited
to the total liability multiplied by his Allocatekhterest.

(b) The Association shall not be liable for anyidee of water supply or other services
that may be obtained by the Association or paicakba Common Expense, or for injury or damage
to person or property caused by the elements ahdyDwner of any Unit or any other person, or
resulting from electricity, water, snow or ice whimay leak or flow from any portion of the
Common Elements or from any pipe, drain, condygpliance or equipment, unless caused by the
negligence of the Association. The Associationlghat be liable to any Owner for loss or damage,
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by theft or otherwise, of any article which maydtered upon any of the Common Elements. No
diminution or abatement of any assessments, asnhel&ewhere provided, shall be claimed or
allowed for inconvenience or discomfort arisingnfrthe making of repairs or improvements to the
Common Elements or from any action taken by theogission to comply with any law, ordinance
or with the order of directive of any municipalaher governmental authority.

Section 3.17 Common or Interested Directors. Each member of the Board of Directors
shall exercise his powers and duties in good taiith with a view to the interests of the Project and
the Association. No contract or other transactietwieen the Association and any of its Directors,
or between the Association and any corporatiom for association (including the Declarant) in
which any of the Directors of the Association aieectors or officers or are pecuniarily or
otherwise interested ("Interested Director"”), ithei void or voidable because any such Interested
Director is present at the meeting of the BoardDakctors or any committee thereof which
authorized or approves the contract or transacifi@ither:

€) the fact of the common directorate or interestisclosed or known to the Board of
Directors or a majority thereof or noted in the uotes, the Interested Director(s) does not vote on
the questions, and the Board of Directors authsrizgpproves or ratifies such contract or
transaction in good faith by a vote sufficient foe purpose (even if the disinterested Directoes ar
less than a majority), or

(b) the contract or transaction is commerciallysoFeble to the Association at the time
it is authorized, ratified, approved or executedhétiher or not the vote of the Interested Director
was counted for such purpose), or

(© the fact of the common directorate or intelisstlisclosed or known to at least a
majority of the Owners, and the Owners approveatifyrthe contract or transaction in good faith
by a vote sufficient for the purpose

Any Interested Directors may be counted in deteimginthe presence of a quorum of any
meeting of the Board of Directors or committee #oérwhich authorizes, approves or ratifies any
contract or transaction, and, if the foregoing ¢bods are satisfied, may vote at such meeting to
authorize any contract or transaction with likectoand effect as if such Director were not such
director or officer of such association or not steiested.

Section 3.18 Architectural Committee.

€) As provided in the Declaration, the Declaranttlle Board of Directors may
constitute and appoint the members of an architactteview and control committee (the
"Architectural Committee"). If created, the Comie# members shall be at least two (2) in
numbers, shall be Members of the Association, aag be Board members, as well. In the event
of a deadlock (if en even number of Committee masiemain), an aggrieved Applicant shall
have an immediate right of appeal to the Boardtifigr purpose of resolving such deadlock or
reviewing such alleged abuse of discretion.
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(b) The Architectural Committee, if created, shelliew and approve or disapprove all
applications by a Owner to make alterations, imprognts or other changes to his/her Unit, and
shall otherwise function, as provided in the Deatian. Actions and decisions of the Committee
may be appealed to the Board of Directors; the @o@ay decline to consider such appeal or may
modify or reverse an appealed action or decision.

(c) The Architectural Committee, if created, shHadve such additional duties, power
and authority, consistent with its general purp@sethe Board of Directors may from time to time
provide by resolution. After the end of the DeatdrControl Period, the Board may at any time,
upon reasonable notice to the Unit Owners, distibadArchitectural Committee, in which event
all powers and duties previously exercised by then@ittee shall revert to the Board.

Section 3.19 Rules and Regulations. The Board of Directors shall have the
powers from time to time to adopt any Rules anduRemns deemed necessary for the benefit,
enjoyment and protection of the Project and the @wifthe "Rules and Regulations”), as further
described and provided for in the Declaration. IFSRales and Regulations shall become effective
and binding after (1) they are adopted by a mgjaitthe Board at a duly called meeting, and (2)
they are mailed or otherwise delivered to each Qwane are posed in a conspicuous place in the
Common Elements. Proposed amendments to the RuteRegulations shall be furnished to each
Owner for review and comment.

ARTICLE IV
Officers

Section 4.1 Designation. The principal officers of the Association shalé lihe
President, the Secretary and the Treasurer, ahoin shall be elected by the Board of Directors.
The Board of Directors may appoint a Vice Presidantassistant treasurer, an assistant secretary
and such other Officers as in its judgment maydxessary. The President and any Vice President
shall be members of the Board of Directors.

Any other Officers may, but need not, be Ownersiembers of the Board of Directors.

Section 4.2  Election of Officers;, Vacancies. The Officers of the Association shall be
elected initially at the organization meeting oflaannually thereafter by the Board of Directors
each new Board of Directors, and shall hold ofitehe pleasure of the Board of Directors. The
Board of Directors shall promptly fill any vacancseated by the departure of any officer serving
hereunder.

Section 4.3 Removal of Officers. Upon the affirmative vote of a majority of all
Directors, any Officer may be removed, either wathwithout cause, and a successor may be
elected at any regular meeting of the Board of @mes or at any special meeting of the Board of
Directors called for such purpose.

Section 4.4 President. The President shall be the chief executive offioérthe
Association; preside at all executive meetinghefAssociation and of the Board of Directors; and
have all of the general powers and duties which iacedent to the office of President of a
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corporation, including without limitation the powr appoint committees from among the Owners
from time to time as the President may in his @8on decide is appropriate to assist in the
conduct of the affairs of the Association.

Section 4.5 Vice President. The Vice President, if one is elected by the Boaldll
take the place of the President and perform thieslof the President whenever the President shall
be absent or unable to act. If neither the Presidenthe Vice President is able to act, the Baxrd
Directors shall appoint some other member of thar8mf Directors to act in the place of the
President, on an interim basis. The Vice Presideall also perform such other duties as shall from
time to time be conferred upon him by the Boar@wéctors or by the President.

Section 4.6  Secretary. The Secretary shall keep the minutes of all mestioigthe
Association and of the Board of Directors; haverghaof such books and papers as the Board of
Directors may direct; maintain a register settiogh the place to which all notices to Owners and
Mortgagees hereunder shall be delivered; and,nergé, perform all duties incident to the office of
Secretary of the corporation.

Section 4.7 Treasurer. The Treasurer shall have the responsibility for okgstion
funds and securities and shall be responsible éeping full and accurate financial records and
books of account showing all receipts and disbuesgs) and for the preparation of all required
financial data; and be responsible for the depaisdll monies and other valuable effects in the
name of the Board of Directors, the Owners, Asdmriaor the Managing Agent, in such
depositories as may from to time be designatedhe\Board of Directors; and, in general, perform
all duties incident to the office of Treasurer loé tcorporation.

Section 4.8 Execution of Documents. (a) All agreements, contracts, deeds, leases,
checks and other instruments of the Associationefqgrenditures or obligations in excess of One
Thousand Dollars ($1,000), shall be executed by tary persons designated by the Board of
Directors. All such instruments for expendituresobfigations of One Thousand ($1,000) or less
may be executed by any one person designated [Boiduel of Directors.

(b) Amendments to the Declaration shall prepared executed by the President and
attested by the Secretary, who shall cause eacmdamant to be recorded as provided by the
Declaration and by applicable law.

Section 4.9 Compensation of Officers. No Officer who is also a Director shall receive
any compensation from the Association for actinguash Officer.

ARTICLEV
Operation of the Property

Section 5.1  Determination of Common Expenses; Owner Assessments.
(a) Fiscal Year The fiscal year of the Association shall be tlaéecdar year unless

otherwise determined by the Board of Directors.
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(b) Preparation and Approval of Budget.

(2) On or before the fifteenth day of November atle year, the Board of
Directors shall prepare a proposed budget for thgogiation containing an estimate of the total
amount considered necessary to pay the cost oftem@nce, management, operation, repair and
replacement of the Common Elements and any portadnghe Units as to which it is the
responsibility of the Association to maintain, regand replace, and the cost of wages, materials,
insurance premiums, services, supplies and othpareses constituting working capital that may be
declared to be Common Expenses by the Act, thealbsadn, these Bylaws or a resolution of the
Association. The budget shall also include suclsarable amounts as the Board of Directors
considers necessary or appropriate as additiotiset@®perating Fund and the Reserve Fund, and
any other Maintenance Funds or similar funds ooasts, as provided in the Declaration.

(2) No fewer than fifteen (15) days nor more thhinty (30) days before the
scheduled adoption of the budget, the Board of drs shall send to each Owner a copy and
summary of the budget, in a reasonably itemizechfavhich sets forth the amount of the Common
Expenses and any Special Assessment payable byGeachr. The budget shall constitute the
basis for determining each Owner's Annual Assestsnfienthe Common Expenses of the
Association, and shall be submitted for ratificatlty the Owners at the upcoming Annual Meeting
or at a Special Meeting. The Meeting and ratifamatof the budget shall conform to the
requirements of the Declaration.

(© Payments of Assessments for Common Expe@sest before the first day of each
fiscal year, and monthly thereafter, each Ownel sleaobligated to pay to the Board of Directors
or the Managing Agent (as determined by the Bodr@icectors), one-twelfth (1/12) of such
assessment. Within sixty (60) days after the enelach fiscal year, the Board of Directors shall
supply to all Owners and to each Mortgagee andizietnaccounting of the Common Expenses for
such fiscal year actually incurred and paid, thesacadditions to and uses of the Maintenance
Funds and any other reserves, together with adtbnlof the amount collected pursuant to the
budget for such fiscal year just ended, and shouhegnet excess or shortfall of such collections
compared to such outlays. Any such excess shaleiBoard of Directors deems advisable, be
credited, according to each Owner's Allocated #&gerto the next monthly installment or
installments due from Owners under the currentafigear's budget, until exhausted. Any such
shortfall shall be assessed in accordance with @aater's Allocated Interest and shall be payable
in full with payment of the next monthly assessmau¢; the Board of Directors in its discretion
may spread the shortfall payment over two or m@eming installments.

(d) ReservesThe establishment, maintenance and administraifothe Maintenance

Funds and any other reserve funds shall proceeatdordance with the Declaration and these
Bylaws.
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(e) Initial Budget and Capital Payment.

(2) Upon taking office, the first Board of Directorelected or designated
pursuant to these Bylaws shall determine the budgetefined in this Section, for the period
commencing not more than thirty (30) days aftethselection and ending on the last day of the
fiscal year in which such election or designati@euws. Assessments shall be levied during such
initial period as provided in paragraph (c) of t8isction.

(2) Declarant, on behalf of the Board of Directawdl] collect from each initial
purchaser of a Unit at the time of closing an fahitapital payment" equivalent to:

0] the estimated monthly assessment for Commone&sgs for such
purchaser's Unit; and

(i) his Allocated Interest portion of other Unharges, if applicable.

The Declarant will deliver the funds so collectedhie Board of Directors to provide the necessary
working capital for the Association.

)] Effect of Failure to Prepare or Adopt Budg&he failure or delay of the Board of
Directors to prepare or adopt a budget for anyafigear shall not constitute a waiver or release in
any manner of an Owners obligation to pay his albbe share of the Common Expenses herein
provided whenever the same shall be determinethdrabsence of any annual budget or adjusted
budget, each Owner shall continue to pay each rhoimtstallment at the monthly rate established
for the previous fiscal year until notice of themtidy payment, which is due more than thirty (30)
days after such new annual or adjusted budget she#l been delivered.

()  AccountsAll sums collected by the Board of Directors wispect to assessments
against the Owners or from any other source magooemingled into a single fund, but shall be
held for each Owner in accordance with his CommapeBse liability; provided, that amounts
collected with respect to Maintenance Funds slalbe commingled with each other or with other
funds.

Section 5.2 Payment of Common Expenses. The liability of an Owner for payment of
Assessments imposed upon a Unit in connection avitbluntary or involuntary conveyance of the
Unit shall be as set forth in Section 9.05 of thecBration and otherwise in accordance with the
Act.

Section 5.3  Collection of Assessments. The Board of Directors or the Managing
Agent, at the request of the Board of Directors|lstake prompt action to collect any assessments
for Common Expenses due from any Owner, as welbtes charges and other amounts, all as
provided in Article IX of the Declaration.

Section 5.4  Statement of Common Expenses. The Board of Directors shall promptly
provide any Owner, contract purchaser, or Mortgagg®on written request, with a written
statement of all unpaid assessments for CommonrSegedue from such Owner. The Board of
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Directors may impose a reasonable charge for thegpation of such statement to cover the cost of
preparation to the extent permitted by the Act

Section 5.5 Maintenance, Repair, Replacement and Other Common Expenses.

€) By the AssociationThe Association shall be responsible for the nesiance, repair
and replacement of all of the Common Elements ({oliolg the Limited Common Elements) as
provided herein and in the Declaration.

(b) By the Owners.

(2) Every Owner must perform promptly, at his sotest and expense, such
maintenance and repair work on his Unit as is mreguiinder the Declaration.

(2) As further provided in the Declaration, each r@w shall reimburse the
Association for any expenditures incurred in repagiror replacing any portion of the Common
Elements which is damaged through the fault of sD@imer or his employees, patrons, guests,
tenants or invitees. Such expenditures shall delany and all court costs and reasonable
attorneys' fees incurred in enforcing any provissbthese Bylaws or the Declaration.

(c) Ambiguity. In the event of any question or ambiguity witkpect to maintenance
responsibilities, such responsibilities shall beedained by majority vote of the Board of
Directors.

(d) Manner of Repair and Replacemerall repairs and replacements shall be
substantially similar to the original constructiand installation and shall be of comparable quality
as when new.

Section 5.6  Additions, Alterations or I mprovements by Association. Any additions,
alterations or improvements which are consideretessary, in the judgment of the Board of
Directors, and which constitute a capital improvatm@ similar addition to the Common Elements
shall be approved by the Directors and, if requiradspecified portion of the Owners, in
accordance with Section 9.08 of the Declarationhe Tost of such additions, alterations or
improvements shall be a Common Expense includebderAnnual or Special Assessments to the
Owners. Notwithstanding the foregoing, if, in thyinion of not less than two-thirds (2/3rds) of
the members of the Board of Directors, such aduti@lterations or improvements are exclusively
or substantially exclusively for the benefit of tlevner or Owners requesting the same, such
additions, alterations or improvements shall becqgae of the Limited Common Elements and
shall be included in a Special Assessment to segheasting Owners, in such proportions as may
be determined by the Board of Directors.

Section 5.7  Additions, Alterations or Improvements by Owners. No Owner shall
make any structural addition, alteration or improeat with respect to its Unit, or to any Limited
Common Elements associated with the Unit, withawmbglying with the procedures set forth in the
Declaration, including obtaining the prior writt@onsent of the Board of Directors, if required
therein.
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Section 5.8 Right of Access. By acceptance of a deed to a Unit, each Owner lilgere
grants a right of access to its Unit, as providedbction 47-7C-7 of the Act and the Declaration,
to the Board of Directors or the Managing Agentaoy other person authorized by the Board of
Directors or the Managing Agent, or any group a tbregoing, for the purpose of enabling the
exercise and discharge of their respective powerd eesponsibilities. Such powers and
responsibilities include, without limitation, makininspections, correcting any condition
originating in his Unit and threatening another tUor the Common Elements, performing
installations, alterations or repairs to the meataror electrical services to the Common Elements
in a Unit or elsewhere in the Property, or to cciri@ny condition which violates any Mortgage.
All requests for entry for purposes of maintenamcerepair shall be made in advance and
scheduled at a time reasonably convenient to theeBvexcept in case of emergency, upon which
such right of entry shall be immediate, whether@vener is present at the time or not. The right
of access provided herein shall be binding uportratisferees, successors and assigns of each
Owner.

Section 5.9  Utility Charges. The cost of utilities serving the Condominium szl a
Common Expense or shall be billed directly to then@rs, as determined by the Board of
Directors.

Section 5.10 Parking Spaces. The off-street parking for the Condominium shalldst
forth in the Declaration. The cost of maintenamcel repair of all parking areas shall be a
Common Expense .

Section 5.11 Property on Common Elements. No Owner shall cause or permit personal
property of any kind to be placed or stored omathe Common Elements (other than in any areas
designated as storage areas) any unless approvedebBoard of Directors. The preceding
restriction shall not apply to Declarant in the rex@e of Declarant’s management or maintenance
of the Condominium.

Section 5.12 Leasing of Units. Leasing of Units shall be permitted only to tkkéeat and
subject to conditions set forth in the Declaration.

ARTICLE VI
Insurance; Repair and Reconstr uction

Section 6.1 Coverage; Payment. As provided in Article X of the Declaration, each
Owner shall insure such Owner's Unit sufficientctover replacement costs. In addition, each
Owner shall insure the contents of such Owner'd.Urtie Board of Directors shall obtain and
maintain fire and extended insurance coverage BolCammon Elements sufficient to cover
replacement costs, and shall obtain and maintailily insurance covering personal injury, death
and property damage in reasonable amounts as deéerioy the Board of Directors The cost of
premiums for insurance coverage obtained by therdBad Directors for the benefit of the
Association shall be a Common Expense. Owners niggiro additional insurance in their
discretion.

17



Section 6.2 Repair and Reconstruction After Fire or Other Casualty. As provided
in Article XI of the Declaration, in the event cdighage to or destruction of all or any portion & th
buildings of the Condominium as a result of fireather casualty, the Board of Directors shall
arrange for and supervise the prompt repair anonagn of the buildings, but not including any
furniture, furnishings, fixtures, equipment or athpersonal property supplied or installed by the
Owners in the Units. Notwithstanding the foregoiagch Owner shall have the right to supervise
the interior redesign and redecoration of the OWgrawn Unit.

ARTICLE VII
Compliance and Default

Section 7.1 Owner Violations; Association Relief. Each Owner shall be governed by,
and shall comply with, all of the terms of the Comdnium Documents and the Act, as any of the
same may be amended from time to time. In additioor in expansion of, the remedies provided
in Section 47-7C-16 of the Act, a default by an @wshall entitle the Association, acting through
its Board of Directors or through the Managing Algen the relief provided under this Section.

(a)  Additional Liability. Each Owner shall be liable for all expenses afntenance,
repair or replacement rendered necessary by theeglect or carelessness of such Owner or the
act, neglect or carelessness of employees, agehtesees of such Owner, but only to the extent
that such expense is not covered by the proceedssofance carried by the Association. Such
liability shall include any increase in casualtysunance rates occasioned by use, misuse,
occupancy or abandonment of any Unit or its appartees.

(b) Costs and Attorney's Feedn any proceeding arising out of any alleged difay
an Owner, the prevailing party shall be entitleddoover the costs of such proceeding and such
reasonable attorney's fees as may be determintdelmpurt.

(©) No Waiver of Rights.The failure of the Association, the Board of Bis or of an
Owner to enforce any right, provision, covenantcondition which may be granted by the
Condominium Documents or the Act shall not constita waiver of the right of the Association,
the Board of Directors or the Owner to enforce sught, provision, covenant or condition in the
future. All rights, remedies and privileges grahte the Association, the Board of Directors or any
Owner pursuant to any term, provision, covenarntasdition of the Condominium Documents or
the Act-shall be deemed to be cumulative and tleecese of any one or more thereof shall not be
deemed to constitute an election of remedies, hall & preclude the party exercising the same
from exercising such other privileges as may bentgih to such party by the Condominium
Documents or the Act or at law or in equity.

(d) Interest. In the event of a default by an Owner in payinyy aum due the
Association with respect to such party's Unit (otian payment for Common Expenses which are
addressed in Section 5.3 above) which default coas for a period in excess of thirty (30) days,
the principal amount unpaid shall bear interesthatrate of eighteen percent (18%) per annum
from the due date until paid.
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(e) Abating and Enjoining Violations by Owner3$he violation of any of the Rules and
Regulations, the breach of any provision of theg&aBs or the breach of any provision of the
Declaration or the Act shall give the Associatibe tight, in addition to any other rights set forth
in these Bylaws:

(2) to enter the Unit in which, or as to which, lswiolation or breach exists and
summarily to abate and remove, at the expenseeofi¢iaulting Owner, any structure, thing or
condition that may exist therein contrary to theeimt and meaning of the provisions hereof, and the
Association shall not thereby be deemed guiltyniy manner of trespass; or

(2) to enjoin, abate or remedy by appropriate Iggateedings, either at law or
in equity the continuance of any such breach.

)] Legal Proceedings. Failure to comply with any of the terms of thecleation,
these Bylaws and the Rules and Regulations shalgroends for relief, including without
limitation, an action to recover any sums due faney damages, injunctive relief, foreclosure of
the lien for payment of all assessments, any otbkef provided for in these Bylaws or any
combination thereof and any other relief affordgdalcourt of competent jurisdiction, all of which
relief may be sought by the Association, the Baar®irectors (directly or through the Managing
Agent) and shall not constitute an election of rdiee

(9) Remedies for Violations.In the event of an alleged violation of the Deaien,
these Bylaws or the Rules and Regulations of theoéiation, and after written notice of such
alleged failure is delivered (in the manner prdsaiin the Declaration) to the Owner or any agent
of the Owner (“respondent”) alleged to be in ddfahle Board of Directors shall have the right,
after affording the respondent an opportunity foragppropriate hearing as hereinafter provided,
and upon an affirmative vote of a majority of altéztors on the Board at a meeting duly called, to
take any one or more of the following actions ("8ams"): (1) levy a Special Assessment as
provided in the Declaration; (2) suspend or condithe right of said Owner to use any portions of
the Common Elements (other than Limited Common El&s) consisting of recreational or similar
amenities owned, operated or maintained by the éaBon; (3) suspend said Owner's voting
privileges as an Owner, as further provided in tbeclaration; (4) record a notice of
noncompliance affecting the Condominium Unit of Wlespondent; or (5) impose a fine in an
amount not to exceed $500 for each violation. Aogh suspension shall be for a period of not
more than thirty (30) days for any noncontinuindgraotion, but in the case of a continuing
infraction (including nonpayment of any assessnatdar the same becomes delinquent) may be
imposed for so long as the violation continues. $mction against an Owner arising from the
alleged violation shall take effect prior to thepeation of (a) five (5) working days after the
hearing required herein or any waiver of hearirgu@ or deemed) by the Owner. The remedies
set forth above and otherwise provided by thesaBylIshall be cumulative and not exclusive.

(h)  Written Complaint. A hearing to determine whether any Sanction shdug
imposed upon a respondent shall be initiated byiling of a written Complaint by any Owner or
by any officer or member of the Board of Directarish the President of the Association or other
presiding member of the Board. The Complaint sbaiitain a written statement of allegations
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which shall set forth in ordinary and concise laagg the acts or omissions with which the
respondent is charged, and a reference to thefigppoovisions of the Restrictions which the
respondent is alleged to have violated. A copythe Complaint shall be delivered to the
respondent in accordance with the notice procedigeorth in the Declaration and these Bylaws.

The respondent shall be entitled to a hearing emtérits of the matter, as provided below

0] Notice of Hearing. The Board shall deliver in the manner prescribgdhe notice
procedures set forth in the Declaration a notichearing, on all parties at least ten (10) daysrpri
to the hearing, unless such hearing is voluntaasihd knowingly waived in writing by the
respondent. The hearing shall be held no soomerttiirty (30) days after the Complaint is mailed
or delivered to the respondent as provided in silmse (h) above. The notice to the respondent
shall be substantially in the following form but yriaclude other information:

"You are hereby notified that a hearing will be chélefore the Board of
Directors of Bell Lofts Unit Owners Association at

onthe __ day of , , a the bbur to consider
the alleged violations set forth made in the Complserved upon you. You
may be present at the hearing, rayt need noatbe represented by counsel,
may present any relevant evidence, and will bergfuél opportunity to cross-
examine all witnesses testifying against you. Yo@ entitled to request the
attendance of witnesses and the production of aetelooks, documents or
other items by applying to the Board of Directof$he Association.”

()] Hearing Unless waived as provided above, the hearing bkeaheld before the
Board in executive session on the date specifiedh& notice of hearing delivered to the
respondent. If the respondent waives, in writihgg or her right to a hearing, the Board, in
executive session, may proceed upon the Complaihbut a hearing. Prior to the effectiveness of
any Sanction hereunder, proof of notice, and thdétation to be heard shall be placed in the
minutes of the meeting. Such proof shall be deeadedjuate if a copy of the notice together with a
statement of the date and manner of delivery isredtby the officer or director or other person
who mailed or delivered such notice. The noticgunrement shall be deemed satisfied if the
respondent appears at the meeting. If the resporidiés after notice to appear at a hearing, the
Board shall attempt in good faith to afford thep@sdent a second opportunity to have a hearing,
upon such notice as the Board deems reasonablhe Hespondent fails to appear at the second
hearing, such failure will be deemed to be a writteiver of such hearing, and the Board may
proceed upon the Complaint without a hearing. mimeutes of the meeting shall contain a written
statement of the results of the hearing and thettem if any, imposed.

Section 7.2 Lien for Assessments.

(@)  Annual AssessmentsThe total annual assessment of each Owner forn@m
Expenses or any special assessment made pursutdma Beclaration and these Bylaws is a lien
against the Unit of such Owner as provided in $acti7-7C-16 of the Act, and the Declaration,
which lien shall, with respect to annual assesssydua effective on the first day of each fiscalryea
of the Association and, as to special assessmamtde first day of the next month which begins
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more than fifteen (15) days after delivery to ther@r of notice of such assessment. The Board of
Directors or the Managing Agent may file or receutth other or further document, to confirm the
establishment and priority of such lien.

(b)  Acceleration. Where an assessment against an Owner is payalhstaliments,
upon a default by such Owner in the timely paymfentsixty (60) days, the maturity of the
remaining total of the unpaid installments of saskessments may be accelerated, at the option of
the Board of Directors, and the entire balancehefdnnual assessment may be declared due and
payable in full by the service of notice to sucfeef upon the defaulting Owner and such Owner's
Mortgagee by the Board of Directors or the Managhgent.

(c) Foreclosure of Lien.The lien for assessment may be enforced andléset in the
manner provided by the laws of the State of New ikt@by action in the name of the Board of
Directors, or the Managing Agent, acting on belwdlthe Association. During the pendency of
such suit, the Owner shall be required to pay aaeable rental for the Unit for any period prior to
sale pursuant to any judgment or order of any cbasting jurisdiction over such sale. The
plaintiff in such proceeding shall have the rightte appointment of a receiver, if available under
the laws of the State of New Mexico.

(d) Money JudgmentA suit to recover a money judgment for unpaidtabations may
be maintained without foreclosing or waiving thenlisecuring the same, and a foreclosure may be
maintained notwithstanding the pendency of anytsuiecover a money judgment.

Section 7.3 Supplemental Enforcement of the Lien. In addition to the proceedings at
law or in equity for the enforcement of the lietiaddished by the Declaration, these Bylaws or the
Act, all of the Owners may be required by the Desciior the Board of Directors to execute bonds
conditioned upon the faithful performance and payned the installments of the lien established
hereby.

Section 7.4  Subordination and Mortgagee Protection. The lien of any assessment
levied pursuant to the Declaration or these Bylaywsn any Unit (and any penalties, interest or
assessments, late charges or the like) shall berdinlate to, certain taxes, charges and Mortgages,
as provided in the Declaration.

Such sale or transfer shall not relieve the pumhakthe Unit at such sale from liability for
any assessment thereafter becoming due nor fronigheof any such subsequent assessment,
which lien shall have the same effect and be eetbie the same manner as provided herein.

ARTICLE VIII
Amendmentsto Bylaws
Section 8.1 Amendments. These Bylaws may not be modified or amended exogpt

an amendment adopted by the affirmative vote ofagority of the Directors present in person or
by proxy at a duly convened meeting of the Assamatprovided, however, that until the end of
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the Declarant Control Period, no amendment shidtathe rights of Declarant as herein reserved
or as set forth in the Declaration without the tentconsent of Declarant.

Section 8.2 Approval of Mortgagees. These Bylaws contain provisions concerning
various rights, priorities, remedies and interegt®dortgagees. Such provisions in these Bylaws
are to be construed as covenants for the proteofisach Mortgagees and on which they may rely
in making loans secured by Mortgages. Accordingly amendment or modification of these
Bylaws impairing or affecting such rights, prioe, remedies or interests of a Mortgagee shall be
adopted without the prior written consent of suabrtgagees.

ARTICLE IX
Miscellaneous

Section 9.1  Notices. All notices, demands, bills, statements or othenmunications
under these Bylaws shall be in writing and shaldeemed to have been duly given if delivered
personally or if sent by registered or certifiedilmeeturn receipt requested, postage prepaid (or
otherwise as the Act may permit), (a) to an Owaethe address which the Owner shall designate
in writing and file with the Secretary of the Asgdon or, if no such address is designated or the
Board of Directors has reason to believe such addeenot valid, at the address of the Unit of such
Owner, or (b) to the Association, the Board of Dicgs or to the Managing Agent or at such other
address as shall be designated by notice in wriirtge Owners pursuant to this Section. If a Unit
is owned by more than one person, each such peisorso designated an address in writing to the
Secretary shall be entitled to receive all notivexeunder

Section 9.2  Captions. The captions herein are inserted only as a matteorovenience
and for reference, and in no way define, limit escribe the scope of these Bylaws or the intent of
any provision thereof.

Section 9.3 Gender. The use of the masculine gender in these Bylawi lsbaleemed
to include the feminine and neuter genders andiizeof the singular shall be deemed to include
the plural, and vice versa, whenever the contexéguires.

We hereby certify that the above and foregoing ®glaof Bell Lofts Unit Owners
Association, a New Mexico nonprofit corporationnsisting of 22 pages, this page included, are
the Bylaws of this corporation, adopted by the Bloaf Directors thereof on ,
2008 (pursuant to the Directors’ Unanimous Consebhieu of Organization Meeting).

, President

, Secretary
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